
AIR TRANSPORT AGREEMENT
BETWEEN THE GOVERNMENT dir

THE UNITED STTES OF AMERICA
AND

THE GOVERNMENT OF
THE RUSSIAN FEDERATION

The Government of the United States of America and the Government

of the Russian Federation hereinaf ter. referred to as the

DESIRING to facilitate the expansion of international air

transport opportunities :

DESIRING to ensure the highest degree of safety and security

in international air transport and reaffirming_lbAizarave

concern about acs or threats against the security of
-
aircraft,

which jeopardize the safety ofjersins or 'property,' adversely

affect the* operation of air transportation, and undermine :public
confidence in the safety of civil aviation ;

B-ZXW -Parties t6 the convention on International Civil

Avtat;Lpri-, opened for signature at chicago ?n..Pqc;Wber 7 :, 104 ;

and

ponal

	

an.Agreement for the purpose of

between :and beyond their respective

HAVE AGREED AS FOLLOWS :

4
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ARTICLE 1-

Definitions

For the purposes of this Agreement, unless otherwise stated, the

---term :

a . !Aeronautical authorities* means, in the case of the

United States, the Department of Trginsi pokiation, or Ass

successor ,, and in the' case of 'the Russian Federation, the Air e

Transport Department of the Ministry of Transport, or their -

successors , ;.

'Agreement' meansb .

	

this Agreement, its Annexes, which
shall bean integral part of the ; Agreement,' and any amendments

thereto ;

c .'"Air transportation* means any operation (including . both

scheduled: and charter services) performed by aircraft for the

public carriage of traffic 'in passengers, baggage, cargd:' -ad

mai1, separately or in combination, for remuneration or hire ;

d . .-Convention- means .the
Aviation, opened for -signature "a

	

-on.JMWOW-7 ; 19-
and includes :

16
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M any amendment which has entered into force under

Article 94(a) of the Convention and has' -been ratified by both

states, and

(ii)' any Annex or any amendment thereto adopted . under

Article 90 of the Convention, insofar as . such Annex or amendment

is at any given time effective for both Parties;

a "Designated-.airline' means an airline'_ designated and

authorized' in awQQrdaftce with Article 3, ot-this Agreement

K "Pull cost" means the cost of providing service plus a

reasonable charge_ for administrative overhead,-;

"Ground handling" means . 1h.e. processing, loading and

.unloading of passengers, baggage, cargo, mail and aircraft

stores,- aircraft . . cleaning, and other ratapside and airport .

terminal actIVOUNw.-

Intt t_j6nal air.

	

a#

transportation which passes through the airspace over the

territory of foots ahe :one :Stacey

i .' aPri&on means any fare, rate or charge for the .carriale

of passengers -(and.. , theilr baggage) and/dr, :,cargo, (excluding . mail)



in air transportation charged by airlines, including their

agents, and the conditions governingg the availability-of such .

fare, rate or charge ;

OStqp'f6r non-; traffic purposes' means at landing for anygq

:purpose other than taking on or discharging passengers, baggage,

.cargo and/or mail in air transportation ; andn

k . GUsex charged medw a . charge- made- -to . ;;LLr.ILnes,: for: -the

provision q~-Akvodit,' air navigation= 03t ML&"M . . ;sty

facilities and services .

ARTICLE 2

grant of Riche

1 . Subject to . the provisions 'of Annest .4, -, each Party- grants

the other Party the following rights for the conduct of- :

international air - transportation byy airlines authorized to

operate under ' thee laws grid 'regulations o`f - the. other' .vW tW : .

a . the right to fly across

landing ;

. b .thi'-tight - hUnAt stops' in its territory for

Q - - 1 1



non-traffic purposes ;

c . the right to carry out international air

transportation on routes specified in Annex 1 ;

d. the right to carry out. international air

transportation be!:weendpoints'specifie4 in Annex 1 and points in

third countries,, through. points inn the territory of the Party of.777
which the . airline

	

anational t and

e . the righba otherwise specified in this- Agreement,

including those rights specified -tin jumex- 2 . .-

2 . Nothing in this Article shall be deemed to confer on the

airline or airlines of . the - other Party the rights to take .on

board, in the territory of the other Party,_ passengers, their

baggage,, cargo, or mail for condensation and destined for another

point in the - territory- of that-.other- ,Party -(.cabotage)
q

-Denianation,and.Authorisation

.
1 . the'soMASIMUPPA AnnexAnnexAnnex ..l, :and Annex 2, each

Party shall have. the

	

designate airlK.O .toyon4act
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international air transportation in accordance with this

Agreement and to withdraw or alter . such designations . Such

designations shall be transmitted -to the other Party in . writing

through diplomatic channels, and . shall - identify whether the

airline is authorized. to conduct the type of air transportation

specified in. Annex 1, or in Annex 2, or both .

2 . 4n . receipt of such a designation, and of= applications

from the designated airline, in the fbra and' - %a=er_Vresck-.Lbed

for operating authorizations and technical permissions, the other .

Party shall grantt appropriate ai4tihowizatLon m ana-vermissLons :. with -

minimum procedural-delay, provided

ai substantial- ownership and effective -control of that

airline are vested in the Party designating the airline :

nationals of that Party, '6r'bothi

b. the :designated . airlin.e! is. q"Ufi6d-,"t(? meet- the

conditions prescribed . under the -laws and regulations normally

appQW01 to the operation of international air transportation by

the Party considering thezappliett4ii~or : applications ; -and

c . the Party designatingg the airline is maiAtiining and

administering

	

(Safety)* and

Article 7 (Aviation Security)`-or this-Agreement :-
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3 .. When an airline has been so designated and. authorized,

it may begin .to operate the agreed services for which it is

designated,

ARTICM 4 .

RevocationRevocation of.Autho	on

2, Each Party may -revoke,- suspend or -limit the ..operating

aurhatiza:tions !or teaba-Leall permissions - of : en .airline-: d0xiqn4te4.

the other Party Where-:

A . substantial ownership and effective control of that

airline are not vested in the other Party, the other Party's

nationals, or both ;

b . that airline has failed to comply with the laws and

regulations referred to -in Article S . (Application- of Laws) of

this Agreements

c . the other Party is ,, .net -maintaining-.and-,..admifti.steri-ng .-

0m4tutdardivas set fort1h in Article 6 (Safety) of this

Agreement: Or'

the conditions

	

which `the''rights are granted in accordance



with - this Agreement . -

2 . Unless 'immediate action is essential to prevent furth er

non-compliance with subparagraphs ib, 1c, or id of this Article,

the rights established b3i this Article shall be exercised only

after consultationn with the , other Party.

3 . This' Article 'dots not limit the rights of. either Party

mto suspMd' , or condition air services a . --Zane0Odda e

the provisions .of Article 7 . (Aviation Security) of this
Agreement .

ARTICLE - S

1 . While entering, .within, or leaving_ the territory off one

Party, its laws and -regulations relating. to the operation . and

. .naxigation of . aircraft shall be complied with by the other

2 . While entering, within, or leavingthe . territory of ..one .

Party, its laws and regulations relating too the admission to or

departure :_ rom its : teirgi,4pry :oi ,passengers. -crew; . .;cargo., or
aircraft jinqluding regulations relating to entry, cXearanoe,

0.

I



aviation security, immigration, passports,' customs, and .

quarantine or, in the case of mail, . postal regulations) shall be

complied with by or on behalf of such passengers, crew, cargo, or

aircraft of- the other Party's airlines .

3 . The. Parties shall -grant, without limitation., 'in advance,

and with a validity of 'at least twenty four months, visas' for all

aircraft crews an&. cabin crows =of each designated airline

operating the scheduled- services . These •visas : shall be valid, - for .

any number of-flights into ..and out of the territory of the other . _

Party during the period of their validity .

4 . The Parties shall grant in advance visas of appropriate'

duration aind.scope for the. aircraft crews and cabin crews of each

designated airline operating charter air services .

5 . The - Parties shall-grant, without limitation, in .advance1

and with a - vafdity of at ' least ::twelve=mori .= visas.' for, a=ivl r .

personnel. :of •designarted airlines: statiaatedw at pointsou the

agreed, routes wi tbi t ' r:~ie =°t er 3 to =of the o them Pa

	

. ai # :the - .

government off icials •of the -other'- Patty involved in civil`
aviation .' These visas shall be valid for any number of visits .

into and outs: of a ytrrri~tory ~'off the •other Party > .

	

ng' .the

period cf`• t hdi'r vei'l~d~l.tiy: .

	

Z. .
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6 . Each Party shall assist the other in obtaining copies of

the relevant laws and regulations referred to-in this Article .

ARTICLL 6

Safety

1 . The Parties shall take all necessaxy, measures to ensure

safe and*-effective operation of the ails: .transportati*n :. covered . by.-

this. :Ageemetxt : . .

2 . Each- Party shall recognize as valid, for the purpose- .of

.operating the air transportation. provide& 'for in -tbia ;,Agrcement, .

'certificates= of airworthiness, certificates .. of coapetency; .and

licenses issued, or validated by the ether Party and still in_

force : provided, - that the requirements for such certificates or

licenses at least equal the minimum standards . :which may be

established- pursuant to . .the convention.. Each Party- may, . however,

reuse to recognize' as` valid for the purpose .of •f flight above its:-_:

or-*.territory, certificates of competencyand ;,licenses granted .

to, or validated for . , Its -,ova nationals
.by
.-the ether . ;bra tv ..

3 . The,..puov s#.ons of paragraph 2 .of- tthis: .Article shall-nod.

,be. - considered . as precluding such particular dev4tions from.' the

specified requirements as may be agreed between Parties .

k



4 . Each Party may request consultations concerning the

safety standards maintained by the other Party relating to

.aeronautical facilities, air-
crew, aircraft, and operation of the

designated airlines ;- If, folios hq such consultations, one Party

finds that the other . Party does not effectively maintain • and

administer safety standards. and. requirements in :thes.e_ areas' that

at least equal the. minimum,standar which may be established

pursuant to the Convention, or An accordance - with paragraph 3 of

this Article, the .' . other

	

.shall be notified:` .oof such, f L.-ndings

and the steps considered necessary to : conform with these midi•
standards ; and the . ,6tihex.-Party. :sIall- take appropriate .aorreative

action . Each Party reserves the right to. -wit- bhold, .,revoke, or
ilivdt - the operating authorization or technical permission of an

airline or airlines designated by the other Party. in the event

the' other Party does not take such appropriate . .corrective action

within -a .•peasonablo time .

e . .-

1 . . .Mn aiCr-danvem4AM Ahadjuviorh4a. W.'tp

	

under

Afti* 0OU

	

.to

aviation

	

acts

protect, 'in their mut va . relationship, .the : .Asecurit ;:of: : civil -:
against

	

of ~unlawful interference lorms-'an integral ..



I

part of this Agreement .

2 . The Parties shall provide upon. request ill necessary

assistance - to each other to prevent acts .of unlawful, 'Sdizute of
1a4rcraft and other unlawful acts' against the safety of

'airports .passengers, crew, aircraft,

	

And air navigation

facilities, and . any .otherr threat to aviation security .

- .12 -

I

"TiVe Parties shall- -Ot in c6afot"i -10; -with the provisions-
of the -C-6-

	

on1 Offenses 'and - Cert-3'n Other Antis • Committed: on

Board Airfttaf.
-
t, signed at Tokyo' 63* 2 -4: September UIT' . . :the-

Convention . for . the - Suppression of valawftl Seizure :(!Z- Uvoriku-,
signed

	

Thi Hague. On

	

Deceabee 1970, the Convention , for - the .

Suppression -of Unlawful .- Acts against the. Safety 46f"Civil -

aviation, signed at'Nontreal-on
.
23 -September' 1971, . and other ,

conventions in this field which havee entered into force for both

.Parties .

-4 . The Parties shall, . JA their - mutual relations, act in
corWorMity with the aviation ,oe*tw.i-ty.V3z*vL,sons established by .

.the . International Civil-Aviation organization and designated as

Annexes

	

..GO.t,&ththe ftvenVjoft `dn~ International Civil OfAwtfoa) they
shill-re;

-place ,

	

business -or-permgnent

re idence"in their terri-tort' .end operators of airports- in their.'
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territory act in -conformity with such aviation security

provisions .

S .- Each Party. - agrees .-to observe the security provisions

required -by the other . Party for :: entry -into - the territory of that

other -Party and to take :adequate measures. to. protect- aircraft- and

to inspect'-passengers, crew, their carry-on items, as well as

-cargo- and aircraft stores prior to and during boarding or

loading. . Each Party shall also give positive-consideration
to any

..;request from the other'Paxtk

	

measures to
. .meet a,particuLar threat .

-6 . When an incident or threat of- an incident .of unlawful

seizure of aircraft . or other . un-lawful. :acts against the safety of-

passengers, crew, aircraft, airports, and air navigation

facilitiel

	

the Parties-shall assist. each other by.

facilitating communications and of hear ::appropriate . measures.

intended- to terminate rapidly and :

thereof

7 . ''When' a Party has reasonable

other Pdrtyy has departed from. the aviation security provisions. of

his.: jw0whis; Ily
request

the other Party .



within 15 days from the date of such request will constitute

grounds for a decision to withhold, revoke,, limit or impose

conditions on the operating authorization or technical permission

of an airline or airlines of the other Oavnet ., When required by

4MI onaraencyencYt a .Party may take interim action prior -to the . eMiry

1@10 days .

'I . Subject to Annex 4(n), the designated airlines of one

Party. may. establish offices .in the territory.- -of the other, Party

-for the -promotion- and sale of air transportation . .

2 . The designated' airlines of one Party may, in accordance

with the laws end regulations . of the .-other, Part.1i relating t6

Pry;

	

-and,e*loyment; - bring I.A .- and-Maintain in , thq.t. ..

G-h~Zpry of the other party managerial, bale .., technical,

Ational, and other-specialist staff required for the

provi$ion of : .:air . transportation .

	

.

3 .

	

WW _perform, :

its 6*in g"%iUdthandIftWAin--.th* .

	

Party
among-* .competing'



-agents for such services in whole or in part . These rights shall

be subject. only to physical , constraints resulting- from

considerations of airport safety . Where such considerations

preclude self-handling, ground services shall be available on an

equal basis to all airlines, charges shall be based on the costs

of services provided; ' and' such services -: .shall-,- be= coa+prral le to .-
the kind and-quality of services if-..self-handling were . possible .

Sublect to.. Annex 3, • the- designated airlines 91 each

: .Party . may. .engage in the .sale -of Heir trrinspertation .. _ lhoiiv: own
transportation documents in the . territory of the other Party

directly arid, . at the airline's -discretion, thr h :its . .gents,

except . as •ma -be specifically .provided .by the . charter regulations

of the country in which the ;charter originates - that relate to

national .security or. -to the- . protection of passenger funds and

'passenger cancellation and refund rights . Subject to Annex 3,

each designated airline may sell such transportation, and any

person" sh1'l' be 'Iree ,topurchase=1-4uch ,.~ansportation:, in-._the

currency of -.that territory . ((if :° e " a i<f

	

f rtshes:a#itlines.5and

the laws and regulations in . thi - :territory prude ;fear payment in .

such currency)) or in freely convertible currencies . .

5 . S%iWact. to hex 3 °cci a

	

e. . :

	

k srte

	

driremi

to its country :'in freely convertible currencies,' on demand, -- local

revenues-in excess of sums locally disbursed, ,Conversion and

- 15 4
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remittance shall be permitted promptly without restrictions or

taxation in respect thereof at the' market rat& of exchange

applicable on the date of application for -reux .,ittance .. .

6 . Subject to* Annex 3, the airlines of one Party shall be .

permitted to pay for local expenses, including purchases: of fuel,

iii the territory of the other Party i:i local currency . -At their

discretion, the airlines of one . Party may pay for- such expenses

in the territory 'of the other Party in freely conwertible

currencies' according - to local

7 . '. Subject -to. JAUMMweex: the - ,designated airlines- of -one-Pasty.

hold bank accounts in , their -- own -:names . .shall
.
be kA%itted i

the territory of 'the other Party, in -the- currency of -either

Party, or in any freely convertible currency, at the airline is

option .. :

.

	

8. Passengers.' intending-=to -undertake a .trip, regardless: .:of.

their citizenship, shall

	

free 'it* choose-the airline, or

9 The provisions of this Article shall .be applicable to

car

	

passenger -Von-Pa Mt

I

I



.ARTXCLE 9

Customs nuties_and Chances

1 . -On arriving in the territory - of one Party, aircraft

. operated in international . air transportation by the designated

airlines of the other Party.,

equipment, fuel, lubricants, consumable technical-supplies ... spare

parts (inc_I-ud44q engines), . aircraft - stores- (Including,, but nott

limited t. -*,- such.' ;.itifts of -food,. 'beverages - .and liquor-, tobacco, .

:and other products -destined 'for sawto or use by-- passengers - in

limited quant$.t;:Les'dut:inZ--.fl-i-,ght.) and othetAtems.-intended for - ow-

. used solely in connection with the operation or - servicing of

;-:aircraft-engaged- in international air transportation shall b~-_'

. exedvtr on the basis of reciprocity, . from all i#vort' -

restrictions; property taxes, and capital levies,. . customs duties,

excise taxes, 'and' similar fees-and charges imposed by the

national authorities and not based-on the cost of services

provided, .provided such equipment ~<and :,zupp. i6s .,remaAa .,on . board-s

the aircraft .

Z . `TZiere .shall' also be w"OqqP o. n the basisof ,re"Vw-c-a ty;i

from the taxes, duties, W011 :visa o,fe
paragraph I of this Article., with-the exoplionn of charges based

on the Coit-: of th



il

a . aircraft stores introduced into or supplied in . the

territory of one Party and -taiken on board, within reasonable

limits, for use on . outbound aircraft of an airline of the other

-party engaged in international air transportation, even when

these stores are to be used-on a part of the journey performed

over the territory of the Party in which they are taken'on board

b . ground Of4youaent and spare parts - (-including .engines)

introduced into tKA . :territory of a Party. ., for th& .'s.erviclng,

maintenance, dr relpatVt of air craft if - an.- airline ,*f the other

Party . used .' 'in international air

c . • fuel, , lubricants, and consumable technical supplies
introduced. intoo or supplied in -the territory of a. Party for . use
in an aircraft ;of an airline of the other- Party engaged- in

international :air. transportation, even . when theses supplies are to

be used on a part of - the. Journey pexfom.ed., over 'the . territory of

the Party 'in vbicb thqy :_-ar*-- taikei- on : board .
~ it .

	

. I .

3 . Equipment and supplies referred to in paragraphs l and 2
i

	

.
of this -Article 'may be required .to be ;kept .!4

	

;they or

, control of the

The 'exemptions provided by.,,,thU.Arti* _0.411,a s 01. 1
available where the`airlines of one Partyy have contracted with
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another airline, which similarly enjoys such exemptions from the

other Party, for the loan or transfer in . the territory of the

other Party of .the 'items specif ied'in paragraphs I and 2 of this

Article'.

5 . Each Partyy she-1-1.-. ensure the provision- .at ,-& .~=refts I

price or facilitate the importation. into - .it#. territory of. an

adequate quantity-of aviation'fuel of required grade . quality,

and specifications- € or the . airlioes , of the other party- in-

. .accordance with the request of such airlines .

6 .. The.- designated - airlines of one Party mar, in accordance . .

with he' -laws and regulations of, the other .P !ty relating to

customs az.d z duties ; bring in- and vaintain at each of thec points
on -the agreed- routes within the territory of the . other Party

material and-equipment required by those airliner, for the

provision and. promotion 'of' air • services . Printed catalogues.,

pricece lists, trade. notices or tourist and other literature

(including 'posters) . :.$hall be : . ai(#ftted duty-free .

I

I I 0=
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2&.	 a r- QbAmM.

1 . Consistent with the provisions of this Article, charges

for. the use of,'airnnavigation facilities, communication

tocilitiis and services, as well as, Any charges for the use of

o,ch- airport, including its installations, technical and other

facilities . and-- services, . (*user charges"), shall . be made- in

accordance with the- rates and. tariffs es tabligb!ed br .each-. : ?a-,rty.

2 . User charges which may b*, imposed by the competent

charging authorities or bodies of each . Pasty ~nq the : aUi
.
-nes> of

the other Party shall b*jUst, reasonable, non-discriminatory and-

equitably -apportioned among categories of :users .. In any event,

user charges shall be assessed on gall airlines of each Party o. n .

terms' - met less - favorable than the most - favorable terms available

to any other airline at the . time the charges are assessed..

3 . User charges 10josed zon; the_ ,Wulines of ,the other. Party .

niqVivefleet, but shall not exceed, an equitable portion of the

full

	

to the competent - charging authorities .or bodies., . of

providing the appropriate airport, air navigation, and aviation

security facilities. and services, and 'in the case of-Airport

charges, !may provide-'for a . reasonable rate of return s after*

depreciation . .Facilities and services for which charges are made
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shall be provided . on an efficient and economic basis . Reasonable

notice shall. 1>6 given prior • to changes in user charges .

4 . Each Party s#;klleencourage consultations between the

competent charging authorities or bodies in its territory and

airlines using the. services and- faci-1--ities, . : and. shall .--,encourage

the competent' charging. authorities - or bodies..: andl-.the :. airlines .to .

exchange such information as maybe ..necessaxy for an accurate

review of the 'reasonableness -of -the charges in - light of the

principles of paragraphs (2) and (3) of this Article .

. ARTICLE 11

Fair Competition

1 . Each Party shall allow a fair and equal opportunity for

the designated airlines of :-both . Parties to .compete in the

international air - transportation covered;--by- -.~-thi-8,Agreemqp.t. .

2 .. Each - Party shall -take

eliminate' *11,' forms .©f-.discrimination -or unfair
competitive. -practices - adversely affecting the competitive

position .of the':'ajr i s: . : f..ale . :Other . Party .:. ::

3 . Neither Party, nor its designated airlines, shall - impose : :



position ::. : 3_ t
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on the other Party's designated 'airlines a first refusall

requirement, uplift *ratio,-no-objection fee, or--any other

requirement with respect to the capacity, frequency, or traffic

which would be inconsistent- with the purposes .o€ this Agreement .

4 .' In operating the agreed services, the designated

airlines of one Party' shall take into account' the : interests of

the designated airlines of the other Party so as not-to-affect

unduly the services which • the ]:otter providesAoA the whole or anyy

part of the same routes .

ARTICbE 12

' .1 . Each Party shall, allow prices for air-transportation to

ba~ .,established by each designated' airline . -based upon commercial

-co Olderatidns in - the marketplace . .-Intervention by the Parties

shall be- limited to :

prevention : of discriminatory. prices ;ortpract*ces ;

protection of 'consumers .

	

P

	

ace . -

unreasonably high or restrictive due to the abuse of . 'a dominant
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c . protection of airlines from prices that are

artificially low because . of direct or_ indirect governmental

subsidy or support: and

d . protection of airlines from prices thatt are

artificially low and .. offered with. the - intent of ellia.ftating

competition.

2 . .Each Party may require. .nop. ification to or :filing with its

aeronautical--Wthoiflit i et
-._proposed

.to .mf priqe;j

	

40havq

	

.p& to or

_rom _i s to cit~ory by .airlines .of , the .anther Party . Notification

or!filing~ Ing the . airlines; of both .Parties may be:. :Feqq4WWno more

than . 30 days before the proposed date of - effectiveness .. In

individual cases, notification or filing may be permitted on

shorter notice than . normally required . Neither P.arty shall

require the : notification or filing by airlines of the other Party

of prices charged-by charterers tq . the public, except as may be

required , on-a non-discriminatory- basis for information purposes .

3 . Neither -Party - shall

tion.of

	

'or,

. -an &Lz1,

tre spot al os A

	

Los or

-airline ofu6na-40tY 4mr wMerambUnal ymmAW tr4zMhPv&Qion bittOPPS,

the- territory_ of the 1,4thex .:40axtyy and any :-,other country,' including ..

4 "
..
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in both cases transportation on an Interline or. intraline basis .

if either Party believes that any such. 'price is
, inconsistent with

the considerations set forth in paragraph. I of this Article, it

shall request consultations and notify the other Party of . the .

reasons for its dissatisfaction as soon as possible . , These

consultations shall be hold"not later than .30 days after receipt

6i,,the request, and the Parties shall cooperate innei=019

information necessary for reasoned resolution of the • issue . if

the Parties reachAg-03amefit with , riespecbz:to. - a- pricet for. which a

notice

	

:dt,

	

each Party .shall- use

its best efforts to put that agreement into effect Without such

mutual - agreement, the price 'shall . go. : Into- effect' or continue in
affect'.

ARTXCZIX * Is

Either Party may, at any time, request consultations between
priab's Qthokitievof Obotboirtkay Ion'Aq Ahisslinl'

such

		

the receipt ..of . : .

the • request by the 1 60artukni~'=vj .State of.. the~:,t t ed states af: ; ,, . ._s

of

'In .,ihe. event :.that 49-r6ement . 4s.-.reached . .
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concerning the amendment -of this Agreement, these_ amendments

shall come into force upon confirmation by an exchange of

diplomatic notes .

ARTICLE' .1.4

I - Any dispute arising under- .this Agreement : except those

which may- arise under paragraph ,3 of Article-' 12 (Pricing) Af this

Agreement, should be- resolved . by consultations orr by. .. :Other

communications between-the-appropriate

	

'au.Wwri!sieS of the

Parties . If the dispute is not resolved by such consultations or

communications, it may be referred by agreement . of the Parties

for -decision to some person- .or body".

2 . If the Parties do not-so -agree-, the dispute shall at the

request of - either Party . 'be -'subs .Ltted :: - 'to' :_arbitrati~on . accordance

-with : the 'procedures ; set' =forth below .

ad hoO . . ..tibun&.j' .*f three

arbitrators `'te~-b'e- " tt*aitotop4l"!Igj3it6uyii~:

a within .36 days after the receipt~ of a request
.
for

arbitration,

	

Withineach "Part y 'shall -name one arbitrat or

	

.
..69

1.
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i.

days after these two arbitrators have been named, they shall by

agreement appoint a third arbitrator, who shall_*act as President

of the arbitral tribunal ;

b'. if either Party fails to name an arbitrator, or if

the. third arbitrator is not appointed in accordance with

subparagraph (a) of - this paragraph,ap: either . Party may requestquest thet

President of the council of the international -civil Aviation

organization to appoint -, the necessary arbitrator- : or. . arbitrators

within! .10 days . If the President of M , Council, Is of the same .

nationality as
.
one of the Parties,' the- most senior Wce President

who is not disqualified on that' ground shall wake-the,

appointment

4 . Except as otherwise agreed,, the arbitral . tribunal shall

determine the limits of its jurisdiction in accordance with this

Agreement and shall vstataiih its own procedures . The tribunal,

once fbkvidd -, shall have the' jurisdiction .tp _grant; interim relief: . .

Vending its final determination . At the direction .pf. the
&riaural or at the request of either of the Parties, a Conference

to determine --the 'precise; Issues to be arbitrated . and the.-Specific

procedures to be followed shall . .bed held no

	

than

after the tribunal is fully -constituted . .

-z~A -

Except .as : otherwise -Agreed or, directed .by the tribunal, :

t

I

0
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each Party shall submit a memorandum within 45. days of the time

the tribunal is fully constituted . Replies shall: be due 60 days
later . Tie tribunal shall hold a hearing at the request of .

either Party or at its discretion within 15 days after replies

are due .

6 . The tribunal shallattemptnto lender : a; . written_`dearission
within .30 days ' after- completion of.. the hearing

	

no hearing .
is held, a€ter the "date bath. regties . a :;.s

	

teed. The -decision
of the. ma5ority of the ttibunai sl i*il` _va3:h • -

7 : The Parties may submit requests . for oZa fi'oatian o1 -- the
decision within 15- days . after it is rendered and any

clarification :given shall be issued within 15 days. of such

request .

8. Each Party shall, consistent with its national law, give

full effect - to any decision or award . of the .-arbitraltribunal .

9 . The . expenses of the arbi`trf~ --ttt al, inciud g =the fees

and expenses. of ; the arbitrators, shall be shared equally by the
Parties.. ~' • menses inctrred-.'1 ate -Pres3zdent'' - ie'C Ecils

It4

	

X :of :;the i to at e a '

	

1 .qtr a Q

	

g

	

` ~- s iec on
~rtmtj,{.~.

	

`w

	

r. , ~ .

with the procedures of '.paragraph "2 .(b~ f'

	

mi l Shall- be . . .-

considered' o be.'parti :of the e~cpe ses of +the arb :$ra3 tir bu al
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ARTICLE 15

Suspension

1 . Flights of the . airlines of both Parties on the agreed

route or routes shall be suspended' upon thirty . (30) days' notice

.g yen by one Party to the other if
-
it finds that its designated'

airlines

	

IRAQ Mpe

	

re-;e4 . .vout*are vreveFkto

or
,first . Party .' Such fi
-Party, if extraordinary circumstances arise which are beyond tte

;con"".,p;k. .0

	

ARM

2

	

t"* be reii}st sled .

through an exchange of notis* .between the Parties- -and shall-be

carried on in accordance with -.the terms of this Agreement . .

.1

. v pA

	

give; notic0 in writing to the

other P=*~

	

Such

Aviation .zorpanLzatic . : . :. This Agreement:: . shlyk terminate twelve

ARTZCLZ 16

t

4



4

This A9V.40MIM -a aid.: aineiYaments thereto . shall
.registered with the. International Civil AV*410-0W--03*Iftzation-L

kRTTCL~ 1s

Entry into Porca

This Agreement shall enter'into force on the date. of

signature .

Wonn entry into force, this Agreement . Stall supersede, in

relations between the - United States of ..merioa' 'and
-
-,the ;Russian

Federation, the June 1, -1-990 Air . Transport Agreement betweenn the
4

Government of the United States of America and the . Government of

the Union of 'Soviet

	

as'amended, .and the

Supplementary Agreement 'of November 4, 19-66, as amended .

- 29 -

2) months after the date -of receipt of the notice by the other

Party, unless the notice is withdrawn by agreement of the Parties

before the end of this . period .

.ARTS
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Rentstrationwith ICAO

,j -

I



in witness whereof, the. undersigned, being duly authorized

by their respective Governments, have signed the present

Agreement'.

DONE - in duplicate at Moscow in the English and the Russian

languages, this 14th day , of January, 1994, both texts being

.e{Qjially authentic .

FOR THS GOVER1

	

-O8:
THE. VNZTED STA OF

r



ANNEX I

Scheduled Air Services

Section 1

A. Notwithstanding the provisions of the first sentence of paragraph 1 of Article
3 of the Agreement, until, April 11, 2004, the United States of America shall have the
right to designate up, to six combination (passenger/cargo) airlines and three all-cargo
carriers, and the Russian Federation shall have the right to designate up to nine
combination or all-cargo airlines, to .operate services on the routes specified in Section
2 of this Annex .

B . Not more than three U .S . combination and two U .S. all-cargo and not more
than three Russian combination and, two Russian all-cargo airlines may operate
between any city pair on the specified routes .

$ection 2

Airlines designated, under this Annex shall, in accordance with the terms of their
designation, and subject to the provisions of Section 1 of Annex IV of the Agreement,
be entitled to perform scheduled international air transportation : (1) between points on
the following routes, and (2) between points on such routes and any points in third
countries through points in the territory of the Party which has designated the airlines .

A. Routes for airlines designated by the Government of the . United States of

America: From a point or points in the United States of America via intermediate

points' 2 to Moscow, St. Petersburg, Magadan, .Khabarovsk, Vladivostok,
Petropavlovsk-Kamchatski, Yuzhno-Sakhalinsk and Nizhniy Novgorod, and beyond to
China (including Hong Kong), the Republic of Korea, Singapore, Taiwan and the
Philippines .

Att . 1, pg . 7

Appendix B

1 . Without traffic rights between points in Latvia, Lithuania, Estonia, Belarus,

Moldova, Ukraine, Georgia, Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan,
Tajikistan, Turkmenistan and Uzbekistan and mentioned points in the Russian
Federation ;
2. Without traffic rights between any points in Europe and points in the Russian

Federation until April 11, 2004, unless the Parties agree otherwise . The Parties will

consult prior to April 11, 2003 concerning this restriction .

C_~
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B . Routes for the airline or airlines designated by the Government of the
Russian Federation : From a point or points in the Russian Federation via intermediate
points to Atlanta, Bangor, Boston, New York, Washington, Chicago, Dallas/Fort
Worth, Anchorage, Seattle, Portland (Oregon) ; San Francisco, Los Angeles, Orlando,
Honolulu, Miami, Columbus (Ohio), Houston and two points to be named by the
Russian Federation, and beyond to fifteen points in the Western Hemisphere and Asia
to be named by the Russian Federation .

Section 3

Each- cdesignated airline may, on any or all flights and its option,

A. operate flights in either or both directions ;

B . combine different flight numbers within .one aircraft. operation,,

C. serve points on the routes in any combination 'and in any order, which may
include serving intermediate points as beyond points and beyond points as intermediate
points;

D. omit stops,at .any. .poiut or points .

E. serve a number of points in the territory, of . the other Party by one aircraft
operation, provided that it excludes cabotage ;

F. transfer traffic (including . its own stopover traffic) from any of its aircraft to
any of its other aircraft at any point on the routes ;

G. operate combination and all-..cargo services to any third-country point not
specified in Section 2 of this Annex, without traffic rights between the territory of the
other Party and such unspecified point ;

without directional or geographic limitation and without 'loss of any right to carry
traffic otherwise permissible under the Agreement ; provided that the service operates
via a point : or points in the territory of the Party designating the airline .
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Section 4

A. Until April 11, 2004, the- U .S . airlines designated for combination service
. .May operate up to 63 round-trip frequencies per week between points in the United
States of America and points in the Russian Federation . Until April 11, 2004, U.S .
airlines designated for all-cargo service may operate up to 23 round-trip frequencies
per week, between points in the United States of America and points in the Russian
Federation .

B . Until April 11, 2004, Russian designated airlines may operate up to 86
round-trip frequencies per week between points in the Russian Federation and points
in the United States of America .

C. The frequencies mentioned above may be increased in accordance with
Article 13 of the Agreement . Extra-section flights .- operated by designated airlines on
the above-specified routes of one Party shall not be counted as a frequency, but must
be approved in advance by the aeronautical -authorities of the other Party.

D. The designated airlines of one Party while operating services in accordance
with this Annex in the territory of the other Party may utilize any type of subsonic
aircraft with a capacity of fewer than 500seats that is in accordance with the laws and
regulations of the other Party. Each Party may request the assistance of the other Party,
on. behalflof its airline or airlines, concerning restrictions that may be imposed by state
or local governments or, authorities . In, response to such a request, the other Party shall
bring the views of the requesting Party to the attention of, the relevant governmental
unit. or authQrity,and urge that those viewsnbe given appropriate consideration .

Section 5

On any. segment or segments of the routes above ; a designated airline may
perform international air transportation without any limitation as to change, at any
point on the route, in type. -or. ; number of aircraft operated, provided that in the
outbound direction the transportation beyond such point is 'a continuation of the
transportation from .the territory of the Party that has designated the airline and, in the
inbound direction, the transportation to the territory of the Party that has designated the
airline is a continuation of the transportation beyond such point .

Att . 1, pg . 9
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Section 6

Notwithstanding any other provision of the Agreement, airlines of both Parties
shall be permitted, without restriction, to employ in connection with international air
transportation any surface transportation company which has appropriate permission
from the respective authorities to engage in surface tra nsportation of cargo to or from
any points in the territories of the Parties or in third countries, including transport to
and from all airports with customs facilities, and including, where applicable, the . right
to transport cargoo in bond under applicable law and regulations . Such cargo, whether
moving by surface or by v air, 7'shall have, pursuant Ao relevant non-discriminatory
procedures and regulations, access ;a- airport customs processing and facilities .
Designated airlines may elect to perform their own surface transportation or to provide
it through arrangements. with other surface carriers, - including surface transportation
operated by other airlines and indirect providers of cargo tr ansportation pursuant to the
condition that any surface carrier shall have the appropriate permission to engage in
surface transportation of cargo . Such intermodal cargo, services . may be offered at a
,single through price for the ._air and surface transportation combinek provided that
shippers are not misled as to the facts concerning such transportation .

Att . 1, pg . 10

An airline of one Party authorized to operate scheduled service and an airline of
the other Party may establish joint ventures to the extent consistent with this
Agreement and other applicable laws of the Parties .

Section .g

This Annex shall expire on, April 1 1 ., 2004, unless otherwise agreed prior to that
date. The Parties agree to consult not later than six months in advance of the expiration
date to determine whether the provisions of this Annex should. be continued or
modified. This Section does not .modify any other provision of the Agreement
regarding consultations or termination .



ANNEX II

Charter Air. ;Services

Section 1

A. Airlines of one Party designated under this Annex, in accordance with the
terms of theirr designation, and subject to the provisions of this Annex and Section. I of
Annex IV of the Agreement, may carry_y international charter traffic of passengers (and
their. accompanying baggage), and/or cargo (including ; but not limited to, freight
forwarder, split and combination (passenger/cargo) charters) between any point . or
points in the . territory of the . Party that has designated the° airline and - any point or
points an . the -territory of the other Party .

B. In ,the performance of services covered by_ this Annex, airlines of one Party
designated under. this Anne, shall also have the right :: (1) to make stopovers at any .
points whether within or outside- of the territory of either Party-, (2) to carry transit
traffic through the other Party's territory pursuant to conditions and limitations
mentioned in Annex IV of the Agreement; and (3) to combine on the same aircraft
traffic originating in one Party's territory ..with traffic that originated in the other Party's
territory.

Section 2

A. On the North Atlantic route, the total number of such roundtrip flights for the
airlines of each Party shall not exceed:'-(a) for passenger and combination charters -
150 per year; and (b) for cargo charters 80 per year . Charter flights over the number
mentioned above shall 'receive positive consideration by the aeronautical authorities of
the respective Party . on the ;basis of comity and reciprocity .- . The above quota may be
changed by agreement of the Parties .

B. On the Transeast/North Pacific route, the total number ' of such roundtrip
flights for the airlines of each Party shall not exceed : . (a) for passenger and
combinations charters - 150 per year; and (b) for cargo charters - 80 per year . Charter
flights over the number mentioned above shall, receive positive consideration by the
aeronautical authorities of the respective Parties on the basis of comity and reciprocity .
The above quota may be changed by agreement of the Parties .
C-cc
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. C . Subject to advance approval of routings and points in compliance with entry,
transit, customs and immigration laws and regulations, and in accordance with the
safety and national security requirements of the receiving Party, decisions on charter
applications shall be made within 10 working clays of receipt of the application . In the
event of denial of an application, the denial shall specify which of the following
reasons'apply:

1 . reciprocity

2 . safety

3 . national security considerations .

Applications, filed on short notke shall' receive sympathetic consideration, in the
shortest possible time .

D. Charter flights' shall be operated . in accordance with the charter rules of the
country in which the charter. traffic. originates. If a Party applies different rules,
regulations, terms conditions ; or limitations to one ar more of its airlines, .~or to airlines
of different countries, each designated airline. shall be subject to'the.: least restrictive of
such criteria. However, nothing in this subsection shall limit the rights of one . Party to
require the designatedairline or airlines of the other Party to adhere to requirements
relating to national security or protection of passenger funds and passenger
cancellation and refund rights .

Section 3

Humanitarian charters, if recognized by each of the Parties as such, shall not be
included in the numerical limitation set forth in Section 2 of this Annex .

Section 4

An airline of one Party authorized to operate charter services and an airline of
the other Party may establish joint ventures to the extent consistent with the
Agreement and other applicable laws of the Parties .
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Section 5

The designated airlines of one Party. while operating services in accordance with
this Annex in the territory-of the other Party may utilize any type of subsonic aircraft
with a capacity of fewer than 500 seats that is in accordance with the laws and
regulations of the other Party . Each Party may request the assistance of the other Party,
on behalf of its airline or airlines, concerning restrictions that may be imposed by state
or local governments of authorities . In response to such a request, the other Party shall
bring the views of the requesting Party to the attention of the relevant. governmental
unit or authority and urge that those views be given appropriate consideration .

Section 6

This Annex shall expire on April 11, 2004, unless otherwise agreed prior to• that
date. The Parties agree to consult not later than six months in advance of the expiration
date to determine whether the provisions of this Annex should be ., continued or
n odifed:, This Section 4does not modify any other provision of the . Agreement
reg dii g consultations or termination .

Att . 1, pg . 13



ANNEX.III

Commercial Opportunities

Section 1

A. Prior to such time as the Parties agree that designated airlines of the Parties
may exercise fully all rights specified -in paragraph 3 of Article 8 of the Agreement, the
designated airlines of one Party shall have the right to select agents authorized in
accordance with national laws and regulations for ground handling and fuel supply
services in the territory of the other Party ; provided that pending such . agreement,
designated airlines of one Party may exercise in the territory of the other Party all
rights specified in : paragraph 3 of Article 8 of the Agreement to the maximum extent
permitted , by the law of such other Party, :and m any . event to the maximum ,extent
permitted to any . other airline of any nationality other than the national airlines of such
other Party .

Att . 1, pg . 14

B . The Parties agree that the availability . ofground ,handling . and fuel services to
the airlines of both Parties shall be on a non-discriminatory basis . Each Party may
request the assistance of the other Party, on behalf of itss airline or airlines, concerning
regulations which may be imposed by state or local governments or authorities . In
response to such a request, the other Party shalll bring the views of the requesting Party
to the attention of the relevant governmental unit or authority and urge that those views
be given appropriate consideration .

Section 2

A. Prior to such time as the Parties agree that U .S . designated airlines are
permitted under Russian law to exercise fully all rights specified in Paragraphs 4-7 of
Article 8 of the Agreement, the provisions of this Section shall apply in lieu of those
paragraphs, provided that, pending such agreement, U .S . designated airlines may
exercise all such rights in the Russian Federation to the maximum extent permitted by
Russian law, and in any event to the maximum extent permitted to any other airline of
any nationality other than the national airlines of the Russian Federation .

B . Notwithstanding the provisions of paragraph I of Article 8 of the Agreement,
the airlines of oneVarty designated for scheduled services may establish offices in the
territory of the other Party only at the cities specified on the routes set forth in Section
2 of Annex I of the Agreement .

	

,-~
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I
C.. The airlines of one Party -y designated in accordance with Annex I of the

Agreement and pursuant to the terms of their designation shall be permitted to sell
freely passenger and cargo air transportation in the territory of other Party . on their own
transportation documents at their own offices and through travel agents of that Party,
as. well as to appoint agents at their discretion, subject to generally applicable law of
that Party .

Section ..3

A . The prQvisipns of this . Annex shall be applicable to cargo as well as
passenger transportation .

-B . This Annex shall expire on April 1-1, 2004, unless otherwise agreed prior to
that :date . The Parties agree . to consult .not later than six months in advance of the
expiration . date to determine whether the provisions of this Annex should be continued
or modified. This Section does not modify any other_, provision of the Agreement
regarding consultations or termination .
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ANNEX IV :

Over-flights

Section 1

. Notwithstanding the provisions-of Article 2 of the Agreement, the. right of the
airlines of one Party to fly across the territory of the other Party ; the right of airlines of
one Party to make stops in the territory of the other Party for non-traffic purposes ; and
the air transportation rights grante&jn .the Agreement shall be exercised only in
accordance witlih the Air Traffic Services (ATS) routings for aircraft and the points for
crossing -national : boundaries established by- , each Party within its- ::territory for the
purposes of the Agreement, taking into account security considerations .

Section 2

A. Until April 11, 2004, airlines of the United States of America may overfly
and stop for non-traffic purposes on. 42 flights per .week . (21 flights eastbound and 2 1
flights westbound) between points, in ,Europe~ and the Indian subcontinent on ATS
routings approved for international :.serviced . U.S . -authorities' shall ,-notify Russian
Federation authorities of the allocation of such rights .

B . Until April 11, 2004, airlines of the United States of America may overfly
and stop for non-traffic purposes orr 28 flights per week (14 flights eastbound and 14
flights westbound) between points in Europe and points in the countries of Southeast
Asia on the .ATS routings over the TashkenCarea approved for international services .
U.S . authorities shall notify Russian Federation authorities of the allocation of such
rights .

C. Until . April 11, 2004., airlines of-the United States of America may operate on
the Transeast ATS routings network approved for international services 600 flights per
week (200 flights eastbound and 400 flights westbound) between points in the United
.States of America and points in the Far East and in the Asia-Pacific region, provided
that traffic handling capability on these ATS routings is adequate .
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I This number of flights will remain in effect until April 11, 2004, unless the Parties
agree otherwise . The-Parties will consult prior to April 11, 2003, on this matter .

~C
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Section 4

.The-Parties shall : provide the necessary air traffic services :and weather services
within : their, respective Flight . , Information --.Regions so -that airlines and other civil
aircraft operators. .,_of. either .:. R - ray: operate :; flights in . accordance with the
Agreement .

	

, .,

rl . Section-5
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D. Until April 11, 2004, airlines of the United States of America may overfly
and stop for non-traffic purposes on the Crosspolar ATS routings network approved
for international services 70 flights per week (35 flights northbound and 35 flights
southbound) between points in the United States of America and points in Asia and the
Pacific region, provided that traffic handling capability on these ATS routings is
adequate, and in accordance with the conditions published in the AlP of the Russian
Federation. Flights that use the Crosspolar ATS routings network as well as the
Transeast ATS•routings network shall lie countedd only as flights under paragraph C .

Section 3 .

The designated airlines of one Party while :operating services in , accordance with
this Annex may utilize any type of subsonic aircraft with a capacity of fewer-than 500
seats that is in accordance , with the laws and regulations of the other Party .

--The appropriate UtS . .;authorities shall make available to Russian airlines and
other civil aircraft operators - all_ U .-S . airspace : entry and exit points that are available to
any non-U .S . airline. Subject to appropriate U .S. internal procedures, the U.S .
authorities shall provide access to published common ATS routings to/from each entry
and exit point for each . :destinatiow-.authorized for scheduled .and charter services
pursuant to the Agreement, or td the . optimal ATS routing where no common ATS
routing is published . Russian -airlines and other civil aircraft operators shall provide
two weeks' advance notification of the specific entry point and exit point, and one
alternate entry point and one alternate exit point, and ATS routing to be used for each
destination to the Federal Aviation Administration (FAA). Office of International
Aviation, Washington, D. C. Entry and exii oints _and ATS routings_ may _be . changed
by the Russian airlines and other civil aircraft operators at any time with at least two
weeks notice to FAA . The U.S . authorities reserve the right to modify the ATS: routing
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for security reasons, but shall attempt to keep the routing as close to optimum as
possible .

Section 6

This Annex shall expire on'April ii, 2004, unless otherwise agreed prior to that
date. The Parties agree to consult not later than six months in advance of the expiration
date . to determine . whether the-provisions-of 'this Annex should be continued or
modified . This Section does "not . modify any 'other provision of the Agreement
regarding consultations or termination .
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ANNEX V

Co-operative Marketing Arrangements

Section .1

A. Subject to the provisions of subsections B and C of this Section, each Party
may authorize its airlines to enter into co-operative marketing arrangements such as
block space, code-sharing, or leasing arrangements, and hold .. out service on aircraft
operated by :

1 . an airline or airlines of either Party, for services on any of the agreed routes ;
2 .- an airline of a third country, for services between points authorized in the

territories of the Parties, pursuant to Section 2 of Annex I of the Agreement, via :
a . for airlines of the United States, intermediate points in Europe
b. for airlines of . Russia, intermediate points in Europe or Latvia, Lithuania,

Estonia, Belarus, Moldova, Ukraine, Georgia, Armenia,ia, Azerbaijan., Kazakhstan,
Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan .

B . Each Part% may authorize up to five code-sharing arrangements on services
operated by airlines of third countries, in accordance with subsection A of this Section .

1 . Each code-sharing arrangement involving an airline of a third country may
serve the territories of the Parties via no more than one intermediate point . Such an
intermediate point shall be chosen by each Party on behalf of its airline .

2 . A Party may select the same airline to exercise more than one of the five
arrangements' provided for in subsection B of this Section . An airline selected to
exercise more than one arrangement may use the allocation with the same partners or
different partners, subject to the limitation that no more than daily service may be
provided to the same city pair .

3 . Each code-sharing arrangement shall be limited to 14 weekly operations, with
no more than daily service being provided to the same city-pair .

C. Co-operative arrangements shall be subject to the requirements that all
airlines in such arrangements : (1) hold the appropriate authority and (2) meet the
requirements normally applied by each Party to such arrangements .
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* Third country code-share services with airlines of the Federal Republic of Germany
shall not be permitted until the provisions in_ the bilateral -air transport agreement, or-in
a related understanding, between the Federal Republic of Germany and the Russian
Federation prohibiting third country code-share services to the Russian Federation is
eliminated .
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Section 2

A. For purposes of the frequency limitations on services stated in Section 4 of
Annex I of the Agreement, code-share services operated between the territories of the
Parties authorized under this Annex shall . count for one-half of one frequency with
respect to the non-operating airline of a Party ~.nd one full frequency for an operating
airline of a. Party .

B . An airline authorized ; to provide scheduled services under this Annex may
hold out fifth freedom services on such . operations, if the airline has also been
designatedd under Annex I of the Agreement .

Section 3

This Annex shall expire on April. l 1, 2004, unless .otherMse agreed -prior to that
date . The Parties agree to consult not later than six months in advance of the expiration
date to determine whether the provisions of :this. Annex should be continued or
modified. This Section. does not modify any other provision of the Agreement
regarding consultations or termination .

I'll I,*
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ANNEX VI

Special Provisions For Services To And Via Alaska

Section 1
Scheduled Service

A. .- Code-Share S.ervices :.For Airlines Designated by the Government . of the
Russian Federation:

The Government of the Russian Federation. shall have the right to designate any
number of airlines, which shall be entitled, in conjunction with flights operated to or
via a point in Alaska, to hold out their services on services operated by airlines of
either Party between any point or points in the territory of the Russian Federation and
any point ,or:,,points in the territory of the United States of 'America, subject. to the
follow- ing proyision :

I . All airlines engaged ._ ;in code-share operations must have the appropriate
authority.

2. All code-share arrangements must meet the requirements normally applied to
such arrangements.

3 . Code-share operations under subsection A of this Section shall not be
counted against frequency limits set forth in Section 4 of Annex I of the Agreement
applicable to operations by airlines designated by the Parties for any of the airlines
involved .

4 . Airlines designated solely to exercise the rights provided for in subsection A
of this Section shall not be counted against the limits on designation set forth in
Section 1 of Annex I of the Agreement applicable to the Parties .

A

B.

	

Own-Aircraft Services by Airlines Designatedbythe Government of the
Russian Federation :

1 . The Government of the Russian Federation shall have the right to designate
any number of airlines to operate any number of frequencies on routes between any
point or points in the Russian Federation and any point or points in the United States
of America, provided that the operation serves a point in Alaska .

2 . Frequencies operated under paragraph 1 of subsection B of this Section shall
	mot-be--roimted- against limits-- on fr-equencies--applicable -to -operations--by--u-irlines---

designated by the Government of the Russian Federation set forth in subsection B of
Section 4 of Annex I of the Agreement . Airlines designated solely to exercise rights
provided for in paragraph I of this subsection shall not be counted against the limit on

Att .
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designations applicable to the Governmentent of the Russian Federation set forth in
Section 1 of Annex I of the Agreement .

C . Own-Aircraft Services by Airlines . Desiggated by the Government of the
United States of America :

In addition to the route rights provided, in Annex I, Section 2A, airlines
designated by the Government of the Upped States of America shall be entitled to
perform scheduled. international air transportation between any point or points in
Alaska and Anadyr; -Providemiya, and Lanieptiyaq,suubject to Russian Government
internal regulations applicable for utilization of these airports, ,which will be applied on
a non-discriminatory basis too international air services .

I

The Government of the Russian Federation shall be entitled to designate- any
number of airlines"too operate'- any number of charter services between Alaska and the
Russian Far'Ea`st .

Sypiyj 3

This Annex shall expire . on.April. -J,2QP4, .vnles s .:otheagreed-priortothatq. 9ther
date . The. Parties agree to consult notnlater,*-n.sixnignths.in. ..advance. of the expiration
date to determine whether . UK provisionsof tins Annex should - be continued or
modified. This . Section does not, modify! 'any- -.other - provision: of the Agreement
regarding consultations or termination .

Sectioii 2 ;
Char of Servrce
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PROTOCOL
BETWEEN

THE GOVERNMENT OF THE UNITED STATES OF AMERICA
AND

THE GOVERNMENT OF THE RUSSIAN FEDERATION
TO AMEND THE JANUARY 14,1994 AIR TRANSPORT AGREEMENT

BETWEEN
THE GOVERNMENT OF THE UNITED STATES OF AMERICA

AND
THE GOVERNMENT OF THE RUSSIAN FEDERATION

The Government of the United States of America and the Government of the

Russian Federation, hereinafter referred to as "the Parties" ;

Proceeding from the Air Transport Agreement between the Government of the

United States of America and the Government of the Russian Federation, signed at

Moscow on January 14, 1994, hereinafter referred to as "the Agreement" ;

Striving to further develop relations and cooperation between the two countries in

the area of civil aviation; and

Desiring to amend the Agreement to replace the Annexes thereto that expired on

January 22, 2001 ;

Have agreed as follows :

Article 1

The Annexes of this Protocol shall be integral parts of the Agreement, and shall

govern scheduled air services (Annex I), charter air services (Annex II), commercial

Appendix B



opportunities (Annex III), overflights (Annex IV), cooperative marketing arrangements

(Annex V) and special provisions for services to and via Alaska (Annex VI) .

Article 2

This Protocol shall enter into force upon signature and shall remain in force until

March 25, 2007, unless the Parties agree otherwise in writing .

IN WITNESS WHEREOF the undersigned, being duly authorized by their

Governments, have signed the present Protocol .

DONE at	this _ day of	, in duplicate, in the

Russian and English languages, each text being equally authentic .

FOR THE GOVERNMENT OF THE FOR THE GOVERNMENT OF THE
UNITED STATES OF AMERICA :

	

RUSSIAN FEDERATION:
J



ANNEX I

Scheduled Air Services

Section 1

A. Notwithstanding the provisions of the first sentence of paragraph 1 of
Article 3 of the Agreement, until March 25, 2007, the United States of America shall
have the right to designate up to six combination (passenger/cargo) airlines and three
all-cargo carriers, and the Russian Federation shall have the right to designate up to
nine combination or all-cargo airlines, to operate services on the routes specified in
Section 2 of this Annex .

B . Not more than three U .S. combination and two U .S. all-cargo and not more
than three Russian combination and two Russian all-cargo airlines may operate
between any city pair on the specified routes .

Section 2

Airlines designated under this Annex shall, in accordance with the terms of
their designation, and subject to the provisions of Section 1 of Annex IV of the
Agreement, be entitled to perform scheduled international air transportation : (1)
between points on the following routes, and (2) between points on such routes and
any points in third countries through points in the territory of the Party which has
designated the airlines .

A . Routes for airlines designated by the Government of the United States of
America : From a point or points in the United States of America via intermediate
points"2 to Moscow, St. Petersburg, Magadan, Khabarovsk, Vladivostok,
Petropavlovsk-Kamchatski, Yuzhno-Sakhalinsk and Nizhniy Novgorod, and to five
additional points in the Russian Federation to be named by the United States of

1 . Without traffic rights between points in Latvia, Lithuania, Estonia, Belarus, Moldova,
Ukraine, Georgia, Armenia, Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan
and Uzbekistan and mentioned points in the Russian Federation ;

2. Without traffic rights between any points in Europe and points in the Russian Federation
until March 25, 2007, unless the Parties agree otherwise .



America for marketing services on a code-share only basis, and beyond to China
(including Hong Kong), the Republic of Korea, Singapore, Taiwan and the
Philippines .

B . Routes for the airline or airlines designated by the Government of the
Russian Federation : From a point or points in the Russian Federation via
intermediate points to Atlanta, Bangor, Boston, New York, Washington, Chicago,
Dallas/Fort Worth, Anchorage, Seattle, Portland (Oregon), San Francisco, Los
Angeles, Orlando, Honolulu, Miami, Columbus (Ohio), Houston and two points to
be named by the Russian Federation, and to five additional points in the United
States to be named by the Russian Federation for marketing services on a code-share
only basis, and beyond to fifteen points in the Western Hemisphere and Asia to be
named by the Russian Federation .

Section 3

Each designated airline may, on any or all flights and its option,

A. operate flights in either or both directions ;

B . combine different flight numbers within one aircraft operation ;

C. serve points on the routes in any combination and in any order, which may
include serving intermediate points as beyond points and beyond points as
intermediate points ;

D. omit stops at any point or points ;

E. serve a number of points in the territory of the other Party by one aircraft
operation, provided that it excludes cabotage ;

F. transfer traffic (including its own stopover traffic) from any of its aircraft to
any of its other aircraft at any point on the routes ;

G . operate combination and all-cargo services to any third-country point not
specified in Section 2 of this Annex, without traffic rights between the territory of
the other Party and such unspecified point;

without directional or geographic limitation and without loss of any right to carry
traffic otherwise permissible under the Agreement ; provided that the service operates
via a point or points in the territory of the Party designating the airline .



Section 4

A . Until March 25, 2007, the U .S . airlines designated for combination service
may operate up to 63 round-trip frequencies per week between points in the United
States of America and points in the Russian Federation. Until March 25, 2007, U .S .
airlines designated for all-cargo service may operate up to 23 round-trip frequencies
per week, between points in the United States of America and points in the Russian
Federation .

B. Until March 25, 2007, Russian designated airlines may operate up to 86
round-trip frequencies per week between points in the Russian Federation and points
in the United States of America .

C . The frequencies mentioned above may be increased in accordance with
Article 13 of the Agreement . Extra-section flights operated by designated airlines on
the above-specified routes of one Party shall not be counted as a frequency, but must
be approved in advance by the aeronautical authorities of the other Party .

D . The designated airlines of one Party while operating services in accordance
with this Annex in the territory of the other Party may utilize any type of subsonic
aircraft with a capacity of fewer than 500 seats that is in accordance with the laws
and regulations of the other Party . Each Party may request the assistance of the other
Party, on behalf of its airline or airlines, concerning restrictions that may be imposed
by state or local governments or authorities . In response to such a request, the other
Party shall bring the views of the requesting Party to the attention of the relevant
governmental unit or authority and urge that those views be given appropriate
consideration .

Section 5

On any segment or segments of the routes above, a designated airline may
perform international air transportation without any limitation as to change, at any
point on the route, in type or number of aircraft operated, provided that in the
outbound direction the transportation beyond such point is a continuation of the
transportation from the territory of the Party that has designated the airline and, in
the inbound direction, the transportation to the territory of the Party that has
designated the airline is a continuation of the transportation beyond such point .



Section 6

Notwithstanding any other provision of the Agreement, airlines of both Parties
shall be permitted, without restriction, to employ in connection with international air
transportation any surface transportation company which has appropriate permission
from the respective authorities to engage in surface transportation of cargo to or from
any points in the territories of the Parties or in third countries, including transport to
and from all airports with customs facilities, and including, where applicable, the
right to transport cargo in bond under applicable law and regulations . Such cargo,
whether moving by surface or by air, shall have, pursuant to relevant non-
discriminatory procedures and regulations, access to airport customs processing and
facilities . Designated airlines may elect to perform their own surface transportation
or to provide it through arrangements with other surface carriers, including surface
transportation operated by other airlines and indirect providers of cargo
transportation pursuant to the condition that any surface carrier shall have the
appropriate permission to engage in surface transportation of cargo. Such intermodal
cargo services may be offered at a single through price for the air and surface
transportation combined, provided that shippers are not misled as to the facts
concerning such transportation .

Section 7

An airline of one Party authorized to operate scheduled service and an airline
of the other Party may establish joint ventures to the extent consistent with this
Agreement and other applicable laws of the Parties .

Section 8

This Annex shall expire on March 25, 2007, unless otherwise agreed prior to
that date. The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified . This Section does not modify any other provision of the
Agreement regarding consultations or termination .

	

-Z,

"I



ANNEX II

Charter Air Services

Section 1

A. Airlines of one Party designated under this Annex, in accordance with the
terms of their designation, and subject to the provisions of this Annex and Section 1
of Annex IV of the Agreement, may carry international charter traffic of passengers
(and their accompanying baggage) and/or cargo (including, but not limited to, freight
forwarder, split and combination (passenger/cargo) charters) between ' any point or
points in the territory of the Party that has designated the airline and any point or
points in the territory of the other Party .

B . In the performance of services covered by this Annex, airlines of one Party
designated under this Annex shall also have the right : (1) to make stopovers at any
points whether within or outside of the territory of either Party ; (2) to carry transit
traffic through the other Party's territory pursuant to conditions and limitations
mentioned in Annex IV of the Agreement ; and (3) to combine on the same aircraft
traffic originating in one Party's territory with traffic that originated in the other
Party's territory .

Section 2

A. On the North Atlantic route, the total number of such roundtrip flights for
the airlines of each Party shall not exceed : (a) for passenger and combination
charters - 150 per year; and (b) for cargo charters - 80 per year. Charter flights over
the number mentioned above shall receive positive consideration by the aeronautical
authorities of the respective Party on the basis of comity and reciprocity . The above
quota may be changed by agreement of the Parties .

B. On the Transeast/North Pacific route, the total number of such roundtrip
flights for the airlines of each Party shall not exceed : (a) for passenger and
combinations charters - 150 per year; and (b) for cargo charters - 80 per year. Charter
flights over the number mentioned above shall receive positive consideration by the
aeronautical authorities of the respective Parties on the basis of comity and
reciprocity. The above quota may be changed by agreement of the Parties .



C . Subject to advance approval of routings and points in compliance with
entry, transit, customs and immigration laws and regulations, and in accordance with
the safety and national security requirements of the receiving Party, decisions on
charter applications shall be made within 10 working days of receipt of the
application . In the event of denial of an application, the denial shall specify which of
the following reasons apply :

1 . reciprocity

2 . safety

3 . national security considerations .

Applications filed on short notice shall receive sympathetic consideration, in the
shortest possible time .

D . Charter flights shall be operated in accordance with the charter rules of the
country in which the charter traffic originates . If a Party applies different rules,
regulations, terms, conditions, or limitations to one or more of its airlines, or to
airlines of different countries, each designated airline shall be subject to the least
restrictive of such criteria . However, nothing in this subsection shall limit the rights
of one Party to require the designated airline or airlines of the other Party to adhere
to requirements relating to national security or protection of passenger funds and
passenger cancellation and refund rights .

Section 3

Humanitarian charters, if recognized by each of the Parties as such, shall not
be included in the numerical limitation set forth in Section 2 of this Annex .

Section 4

An airline of one Party authorized to operate charter services and an airline of
the other Party may establish joint ventures to the extent consistent with the
Agreement and other applicable laws of the Parties .



Section 5

The designated airlines of one Party while operating services in accordance
with this Annex in the territory of the other Party may utilize any type of subsonic
aircraft with a capacity of fewer than 500 seats that is in accordance with the laws
and regulations of the other Party. Each Party may request the assistance of the other
Party, on behalf of its airline or airlines, concerning restrictions that may be imposed
by state or local governments or authorities . In response to such a request, the other
Party shall bring the views of the requesting Party to the attention of the relevant
governmental unit or authority and urge that those views be given appropriate
consideration .

Section 6

This Annex shall expire on March 25, 2007, unless otherwise agreed prior to
that date. The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified . This Section does not modify any other provision of the
Agreement regarding consultations or termination .
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ANNEX III

Commercial Opportunities

Section 1

A. Prior to such time as the Parties agree that designated airlines of the Parties
may exercise fully all rights specified in paragraph 3 of Article 8 of the Agreement,
the designated airlines of one Party shall have the right to select agents authorized in
accordance with national laws and regulations for ground handling and fuel supply
services in the territory of the other Party; provided that pending such agreement,
designated airlines of one Party may exercise in the territory of the other Party all
rights specified in paragraph 3 of Article 8 of the Agreement to the maximum extent
permitted by the law of such other Party, and in any event to the maximum extent
permitted to any other airline of any nationality other than the national airlines of
such other Party .

B. The Parties agree that the availability of ground handling and fuel services
to the airlines of both Parties shall be on a non-discriminatory basis . Each Party may
request the assistance of the other Party, on behalf of its airline or airlines,
concerning regulations which may be imposed by state or local governments or
authorities . In response to such a request, the other Party shall bring the views of the
requesting Party to the attention of the relevant governmental unit or authority and
urge that those views be given appropriate consideration .

Section 2

A. Prior to such time as the Parties agree that U .S. designated airlines are
permitted under Russian law to exercise fully all rights specified in Paragraphs 4-7 of
Article 8 of the Agreement, the provisions of this Section shall apply in lieu of those
paragraphs, provided that, pending such agreement, U .S . designated airlines may
exercise all such rights in the Russian Federation to the maximum extent permitted
by Russian law, and in any event to the maximum extent permitted to any other
airline of any nationality other than the national airlines of the Russian Federation .

B. Notwithstanding the provisions of paragraph 1 of Article 8 of the
Agreement, the airlines of one Party designated for scheduled services may establish
offices in the territory of the other Party only at the cities specified on the routes set
forth in Section 2 of Annex I of the Agreement .



C . The airlines of one Party designated in accordance with Annex I of the
Agreement and pursuant to the terms of their designation shall be permitted to sell
freely passenger and cargo air transportation in the territory of other Party on their
own transportation documents at their own offices and through travel agents of that
Party, as well as to appoint agents at their discretion, subject to generally applicable
law of that Party .

Section 3

A . The provisions of this Annex shall be applicable to cargo as well as
passenger transportation .

B . This Annex shall expire on March 25, 2007, unless otherwise agreed prior
to that date . The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified . This Section does not modify any other provision of the
Agreement regarding consultations or termination .
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ANNEX IV

Overflights

Section 1

Notwithstanding the provisions of Article 2 of the Agreement, the right of the
airlines of one Party to fly across the territory of the other Party ; the right of airlines
of one Party to make stops in the territory of the other Party for non-traffic purposes ;
and the air transportation rights granted in the Agreement shall be exercised only in
accordance with Air Traffic Services (ATS) routings for aircraft and the points for
crossing national boundaries established by each Party within its territory for the
purposes of the Agreement, taking into account security considerations .

Section 2

A. Until March 25, 2007, airlines of the United States of America may overfly
and stop for non-traffic purposes on 52 flights per week (26 flights eastbound and 26
flights westbound) between the United States and the Indian subcontinent either non-
stop via European airspace or via points in Europe on ATS routings approved for
international services . U.S. authorities shall notify Russian Federation authorities of
the allocation of such rights .

B . Until October 28, 2006, airlines of the United States of America when
operating all-cargo flights may overfly and stop for non-traffic purposes on 56 flights
per week (28 flights eastbound and 28 flights westbound) between points in Europe
and points in China (including Hong Kong), Philippines, Kazakhstan, India,
Republic of Korea and Japan on ATS routings approved for international services .
From October 29, 2006 until March 25, 2007, airlines of the United States of
America when operating all-cargo flights may overfly and stop for non-traffic
purposes on 62 flights per week (31 flights eastbound and 31 flights westbound)
between points in Europe and points in China (including Hong Kong), Philippines,
Kazakhstan, India, Republic of Korea and Japan on ATS routings approved for
international services . Such flights shall be subject to the following conditions :

1 . Flights that have entered or will depart the airspace of states of the
former Soviet Union at points south of REVKI as well as flights
originating or terminating in Kazakhstan may use the most direct



ATS routings between BAEVO and GUTAN/ARISA and ATS
routings to the south thereof.

2 . Flights that have entered or will depart the airspace of states of the
former Soviet Union at REVKI or points north thereof may use the
most direct ATS routings between BAEVO and GUTAN/ARISA and
ATS routings to the south thereof, provided such flights operate over
a point in the Tashkent Flight Information Region .

U.S . authorities shall notify Russian Federation authorities of the allocation of such
rights .

C. Until March 25, 2007, airlines of the United States of America may operate
on the Transeast ATS routings network approved for international services 600
flights per week (200 flights eastbound and 400 flights westbound) between points in
the United States of America and points in the Far East and in the Asia-Pacific
region, provided that traffic handling capability on these ATS routings is adequate .

D. Until October 28, 2006, airlines of the United States of America may
overfly and stop for non-traffic purposes on the Crosspolar ATS routings network
approved for international services 104 flights per week (52 flights northbound and
52 flights southbound) between points in the United States of America and points in
Asia and the Pacific region. From October 29, 2006 until March 25, 2007, airlines of
the United States of America may overfly and stop for non-traffic purposes on the
Crosspolar ATS routings network approved for international services 126 flights per
week (63 flights northbound and 63 flights southbound) between points in the United
States of America and points in Asia and the Pacific region . Such flights may be
operated provided that traffic handling capability on these ATS routings is adequate,
and in accordance with the conditions published in the AIP of the Russian
Federation. Flights that use the Crosspolar ATS routings network as well as the
Transeast ATS routings network shall be counted only as flights under paragraph C .

Section 3

The designated airlines of one Party while operating services in accordance
with this Annex may utilize any type of subsonic aircraft with a capacity of fewer
than 500 seats that is in accordance with the laws and regulations of the other Party .



Section 4

The Parties shall provide the necessary air traffic services and weather services
within their respective Flight Information Regions so that airlines and other civil
aircraft operators of either Party may operate flights in accordance with the
Agreement .

Section 5

The appropriate U .S . authorities shall make available to Russian airlines and
other civil aircraft operators all U.S . airspace entry and exit points that are available
to any non-U.S. airline . Subject to appropriate U .S. internal procedures, the U .S .
authorities shall provide access to published common ATS routings to/from each
entry and exit point for each destination authorized for scheduled and charter
services pursuant to the Agreement, or to the optimal ATS routing where no common
ATS routing is published . Russian airlines and other civil aircraft operators shall
provide two weeks' advance notification of the specific entry point and exit point,
and one alternate entry point and one alternate exit point, and ATS routing to be used
for each destination to the Federal Aviation Administration (FAA) Office of
International Aviation, Washington, D . C . Entry and exit points and ATS routings
may be changed by the Russian airlines and other civil aircraft operators at any time
with at least two weeks notice to FAA . The U.S . authorities reserve the right to
modify the ATS routing for security reasons, but shall attempt to keep the routing as
close to optimum as possible .

Section 6

This Annex shall expire on March 25, 2007, unless otherwise agreed prior to
that date . The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified . This Section does not modify any other provision of the
Agreement regarding consultations or termination .



ANNEX V

Co-operative Marketing Arrangements

Section 1

A. Subject to the provisions of subsections B and C of this Section, each Party
may authorize its airlines to enter into co-operative marketing arrangements such as
block space, code-sharing, or leasing arrangements, and hold out service on aircraft
operated by :

1 . an airline or airlines of either Party, for services on any of the agreed routes
including between points in the territory of each Party for international traffic ;

2. an airline of a third country, for services between points authorized in the
territories of the Parties, pursuant to Section 2 of Annex I of the Agreement, via :

a. for airlines of the United States, intermediate points in Europe
b. for airlines of Russia, intermediate points in Europe (including Latvia,

Lithuania, Estonia, Belarus, Moldova, and Ukraine), and Georgia, Armenia,
Azerbaijan, Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan and Uzbekistan .

B . Each Party may authorize up to five code-sharing arrangements on services
operated by airlines of third countries, in accordance with subsection A of this
Section .

1 . Each code-sharing arrangement involving an airline of a third country may
serve the territories of the Parties via no more than one intermediate point . Such an
intermediate point shall be chosen by each Party on behalf of its airline .

2. A Party may select the same airline to exercise more than one of the five
arrangements provided for in subsection B of this Section . An airline selected to
exercise more than one arrangement may use the allocation with the same partners or
different partners, subject to the limitation that no more than daily service may be
provided to the same city pair .

3 . Each code-sharing arrangement shall be limited to 14 weekly operations,
with no more than daily service being provided to the same city-pair .

C . Co-operative arrangements shall be subject to the requirements that all
airlines in such arrangements : (1) hold the appropriate authority and (2) meet the
requirements normally applied by each Party to such arrangements .



Section 2

A. For purposes of the frequency limitations on services stated in Section 4 of
Annex I of the Agreement, code-share services operated between the territories of
the Parties authorized under this Annex shall count for one-half of one frequency
with respect to the non-operating airline of a Party and one full frequency for an
operating airline of a Party .

B. An airline authorized to provide scheduled services under this Annex may
hold out fifth freedom services on such operations, if the airline has also been
designated under Annex I of the Agreement .

Section 3

This Annex shall expire on March 25, 2007, unless otherwise agreed prior to
that date. The Parties agree to consult not later than six months in advance of the
expiration date to determine whether the provisions of this Annex should be
continued or modified. This Section does not modify any other provision of the
Agreement regarding consultations or termination .
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to such arrangements .
3 . Code-share operations under subsection A of this Section shall not be

counted against frequency limits set forth in Section 4 of Annex I of the Agreement
applicable to operations by airlines designated by the Parties for any of the airlines
involved .

4 . Airlines designated solely to exercise the rights provided for in subsection A
of this Section shall not be counted against the limits on designation set forth in
Section 1 of Annex I of the Agreement applicable to the Parties .

d1.9h~~IQ~~I~ uu1l 00i 1112 POglllrements normally applied
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Own-Aircraft Services by Airlines Designated by the Government of the
Russian Federation :

1 . The Government of the Russian Federation shall have the right to designate
any number of airlines to operate any number of frequencies on routes between any
point or points in the Russian Federation and any point or points in the United States
of America, provided that the operation serves a point in Alaska .

2. Frequencies operated under paragraph 1 of subsection B of this Section
shall not be counted against limits on frequencies applicable to operations by airlines
designated by the Government of the Russian Federation set forth in subsection B of
Section 4 of Annex I of the Agreement . Airlines designated solely to exercise rights
provided for in paragraph 1 of this subsection shall not be counted against the limit
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